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Fri 19 Apr, 2024 - 3:07 PMET

Fitch Ratings - Austin - 19 Apr 2024: Fitch Ratings has assigned an 'A+' rating to the Airport
Commission's, City and County of San Francisco, CA, San Francisco International Airport
(SFO) approximately $965 million series 2024A, 2024B, & 2024C second series revenue
refunding bonds. Fitch has also affirmed the 'A+' rating on approximately $8.6 billion of

parity SFO second series revenue bonds. The Rating Outlook for all bonds is Stable. ;
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The rating reflects SFO's strong operational and financial performance as the leading

provider of air service within the strategic yet competitive San Francisco Bay market. The ;
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airport's resid a air ine agreement and proven management team provide a so id
ramework or stab e and strongres ts; however, its e evated everage profi e and
additiona borrowing needs create some press res on the rating. Fitch rating case everage
(inc dingcapita ized interest asareven e peaksaro nd 11x,b t a sbeow 10xb 2030
whi e cost per enp anement (CPE steadi rises above $50b fisca 2030. Theseres tsare
reasonab e or aninternationa gatewa airport and the everage metric is consistent with

the 'A+' rating eve.

KEY RATING DRIVERS

Revenue Risk - Volume - High Stronger

Strong Operations, Some Concentration

SFO serves as a major internationa gatewa airport, consistent achieving greater than
60% market share o passenger tra fic within the San Francisco region. The airport has a

we -ba anced tra fic profi e, with most origination and destination (O&D tra fic and the
remainder being a mix o domestic and internationa connectingtra fic. Tho ghrecover

has agged the nation,vo me per ormance is consistent with both oca peers (San Jose and
Oak and and Cai orniainternationa peer, Los Ange es,and a recover isexpected over

the next ew ears asinternationa trave rom Asiaandb sinesstrave ramp back p.

United Air ines Inc. (United; BB-/Stab e maintains a sizab e presence at SFO, with a stead
passenger market share o a most 50%. This is despite United's increased seat capacit as
both ow-cost carriers and oreign flag air ines have expanded service at SFO. CPE wi
increase significant b tremain consistent with peers and reasonab e or the prod ct

o ered.

Revenue Risk - Price - Stronger

Favorable Rate-Setting Framework

SFO'sc rrent resid a airine seagreement (AUL ,extends 10 earsthro ghfisca
2033, providing or contin ed strong cost recover with respecttoa operating and debt
servicereq irements and or stab e financia per ormance. Air ine charges have been
steadi increasing as the capita p an progresses andwi contin etodoso nderthe

c rrent agreement given cost recover . Positive ,thisagreementinc destheb id- p
o a pto$650mi ion (inflation adj sted discretionar cash nd or seb theairport, )



fundedth u hthe |Ine teb se,whchwllenh nce v | blelqudty ndse ves s
ptent | ddt n lfundn s ucef c ptlp jects.

Infras ruc ure Dev. & Renewal - Midrange

Large, Deb -Funded Capi al Plan

Theupd tedc pt | mp vementpl n(CIP)t t Is pp xmaely$11bll nth u h2033.
Ths eflects ¢ mbn t n fthe AscentP mPh se1.5($8bll n) ndInf st uctu e
P jectsPl n($3bll n).TheCIP ncludes$4.9bll n fc yf wadbud et,$2.7bll n't
f nce sedsc pe nexstn p jects nd$3.5bll n fnewp jects.SFOc nsde sthe
ecentlyc mpleted ndpl nnedp jectsnecess yt dequ telyse vethe p t's

wth.

SFO'sc pt Ineeds ewellman ed, ncludn p ject ese vest t In $1bll n,seve |
p jectlevelc ntn ences, ndv us the pp <chest ntcp te ndmit te

c nstuct nc stesc |t n.TheCIPc ntnuest bep ed min ntlyb ndfunded,w th
$8.8bll n nfutu eb ndsexpectedth u h2033f Il wh these es2024A,2024B, &
2024C ssu nce.

Deb S ruc ure-1-S ronger

S able Deb Profile

SFOh s ped mn ntlyfixed te fully motzn sen |endebtst uctu ewth

c ven nts nd ese vesc nsstentwithn msf US.I ehub p ts ndwhch e

p tectvet b ndh Ide s.In ddt nt 1.25x tec ven nt nd 12-manthdebtse v ce
ese ve fund, SFO benefitsf m sze ble nd whn b | nce nthec ntn encyfund,
whchth u hn tpled edt p ydebtse vce,h shst ¢ llybeenusedt s tsfythe

c ve e equ ements fthe tec ven nt.Man ementp ctvelyseeks pp tuntes
t defe sedebt,| we nte est tec ststh u h efundn s, ndfix utv ble tedebt,
elmhn tn theneedf ss c tedsw 9s.

Financial Profile

SFO'sdebtlevel sh h tmoeth n$8bll n s ffisc IYE2023 ndc nt butest the
p t'sh hfixed-c stst uctu e Addt n ICIP- el tedb w i sbey nd 2024 keep t

leve emet cs el tvelyfl t t10x-11x,levelsc nsstentwththe tn level nd

ntent nl tewapees.The p ths st n lqudtyp st n(Ftchc lcul ted



dayscasho KkaHd ] above 600 for FYE 2023) a dstab e coverage eve s SF  sdebt
service covedage ratio ( R)remai saro d14x-15xthro ghfisca 2030,i ¢ di g
permitted tra sfers (1 15xto 1 3x without)i Fitch'srati gcase

PEER GROUP

SF speersi cludelLosA geles| ter atio al Airport (LAX; AA/AA-/Stable)a d hicago
Harel ter atio al Airport ( RA+/Stable) give their similar promi e ce aslarge-hub,
i ter atio al gateway airports with elevated leverage, sizeable capital pla sto supporto -
goi goperatio s,a dmaterial borrowi g eeds LAX's higher rati gissupported by its
lower et debt-to-cash flow available for debt service B Sl higher R give its hybrid
O AUL SF sfully residual airli e agreeme t will provide for comparable airli ecostsa d
lev@ridge to over the medium term, albeit with a smallere pla eme tbase

RATING SENSITIVITIES

Factors that Could, Individually or Collectively, Lead to Negative Rating
Action/Downgrade

--Material i creases to the capital program size or additio al borrowi gsleadi gto
sustai ed leverage above 12x;

--U favorablecha gesi the airport's traffic profile give the sizable prese ceof U ited at
SF a dthecompeti gairportsi Sa Josea d kla d

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

--Thoughu likelyi the earter@give SF selevateddebtburde a dsizeable additio al .

borrowi g eeds,sustai ed leverage below 10x

TRANSACTION SUMMARY

SF isexpected toissue $965 millio i series 2024A,2024B, & 2024 bo dsto repay
approximately $453 millio of outsta di g P refu dapproximately $526 millio i

outsta di gcallablebo ds,series2014Aa d 2014B,fu dreserverequireme ts,a dpay
costs of issua ce Thebo dswill beissued as se iorlie ,fixed rate debt, withtherefu di g
portio expected to achieve approximately $37 millio i NPV savi gs (7% of refu ded par)

CREDIT UPDATE

SF trafficco ti uedtorecoveri fiscal 2023 (Ju e 30), withe pla eme tsrisi g35%to
234 millio (i ter atio alup 101% over the prior year, domesti2 ap 20%)  spite these
gai s,e pla eme tsremai ed 18% below fiscal 2019 levels, showi gslower pa demic .



recovery t te to prtcul rlyfordomestce pl eme ts buto p cewt loc |

dst tepeer rports.T efirsteg tmo t soffisc 12024e pl eme ts reup 2.5
YoY (25 ter%to |9 domestc) d ter to le pl eme ts vere c ed102
of 2019 levels w hledomest ce pl eme tsrefba t86 of 2019 levels.

As tr ffic sretu%edto 96 of 2019 levels sof FYTD Febru ry Europe sesse t lly
recovered d ter to |tr ffic sbolsteredbyC d Mexco Austr | dt e
MiddleE st [Ibe%gup865 224  bovet tof FYTDFebru ry2019.Ftc  tcp tes
co t uedtr fficrecovery tSFO'str ffic re ¢ gpre-p demiclevels 2027.Serv ce
levels reu derp edby ste dylevelofservce(80domestc d50 ter to |

dest to sco sste twt prep demik) domi tB yAre makets re over80
O&Dtr fic d est bls eddomi tcrrer Weolted(47 .AsU ted'sfift busest
ubbydep rt gsets d cruc | ubfor ter to | dco ect gdomestctr ffic
SFOrema sespec Ily mport ttoU ted.

Fsc 12023fi ¢ Iperformacewassold wt p sse gergrowt bolster greve ues
dreduc gCPErel tvetot eprorye rDSCRo bo dresoluto b sswa 1.67x

(dow nfrom 2.07x FY 2022 duetodecl g mp ctoffeder Igr ts);DSCRo c¢ s flow

o lyb sswa1.25x.Lever ge FY2023was12.7x | ewt Ftc 'sprorye rb se

c seexpect to sof 12.5x.2024DSCR s tcp tedtobe g erreflect g cre ses

p sse gertr ffic $250milo ORCIFfu dsu dert e ewAUL dt euseof PFCs s

reve uesrest rt g FY 2024,

SFOpl sto pply PFCstodebtservce bove u lcollecto s mou tsfrom 2024

o wads result g dr wdow nof mostoft eb | ceby2030.PFCfu db | ces re
curre tlyrobust t$566 mil o p rtduetot e rportcollect gbut ot pply gPFCs
todebtservce t eFYs2021-2023t mefr me.

T e rport'scurre tCIPwa pproved 2023 dtot Is$11bllo t roug FY 2033 of
whec $24bllo s Ire dyfu ded d lloc ted. T sprogr mw & mostrece tly
pproved byt e rportcommisso  October 2023.Roug ly$7bllo sexpectedtobe
spe t t eFY24-FY28tmeperod wt t erema derf Il gbetwee fisc |ye rs2029-
2033.

T etwoma compo e tsoft eCIP ret eAsce tProgr m-P sel5whc cludes
growt -focused mproveme tstoexst g rport fr structure dt el fr structure

Projects Pl $3bllo roll gCIPto ddress rports fety doper to | eeds.To
d tet eAsce tProgr m s$639milo u derbudgetwt %bout42 oft eprogr m%



committedtod te  iovsitc vie sindic tive of prudentc pit Iman gementbyS O
ndits p rtners.

FINAN IAL ANALYSIS

Fitch Cases

itc received ndrevie dt ereportoft e irportconsult nt s ninputtodeveloping
itso 1 se ndr tingc ses.Bot c¢ ses ssume n ddition |$7.4 billion of future bonds
in dditiontot e nticip ted $453 million of series 2024A 2024B & 2024C bonds.

itc 'sb sec set kes moreconserv tivevie ofenpl nementrecoveryinlig toft e
irport'sst ge of pre-p ndemicrecovery s B s itc 'svie oft ecurrent ndfuture
m acroeconomicl ndsc pe ssumingrecovery by 2027.T eresultis 3.9% CAGR over
fisc lye rs2023-2030. Oper ting expenses reinformedwyS O'so scen rio n lysis
ndgro t 9.6%CAGR for2023-2030. Annu | P Cutiliz tionis Isoinformed by

man gement ndr ngesfrom $130 to $200 million nnu lly. Non- irline p ssenger driven
revenues | rgely move t enpl nementfluctu tions nd irline revenues rec lIcul ted
toensure compli nce t r tecoven ntsundert eresidu |AULfr me ok.

Resultsindic te st bleb sec se DSCR profile of round 1.4x-1.5x (including permitted
tr nsfers)inline it istoric | perform ance ile CPE rises bove $50 by 2030 given

ddition Idebt ndgro nrigexpenses.Lever geremansrel tivelyfl tbet en 10x-11x
fvlling belo  10x by 2030 considering ¢ pit lized interest nd ddition |liquidity provided
undert ecurrent AUL.

T er tingwsse follo simil rmet odologytot eb sec se butmodelsin ypot etic |
recessionin 2025suc t tenpl nements fwé%follavodby t -ye rrecovery nd2%
gro tt ere fterfor 2023-2030 CAGR of 2.7%. Givent efullyresidu | AUL cover ge
nd lever ge metrics reconsistent ti t er tingc se but irline CPEis $1-$3 ig er

e ¢ yer ssumingt tS O ctsin2025tocurt ilcostsint erecessionye r.R tingc se
lever geremanseonsistent t t ecurrentr ting ndCPE ileelev ted remans
gonsistent t intern tion |g te vy peers.

REFEREN ES FOR SUBSTANTIALLY MATERIALSOUR E ITED AS KEY DRIVER OF
RATING

T eprincip |sources of informa&ionusedint e n lysis redescribedint e Applic ble
Criteri . C



ESGCONSI E IONS

he highest level of ESG credit relevance is a score of 3, unless otherwise disclosed in this
section. A score of 3 means ESG issues are credit-neutral or have only a minimal credit
impact on the entity, either due to their nature or the way in which they are being managed
by the entity. Fitch s ESG Relevance Scores are not inputs in the rating process; they are an
observation on the relevance and materiality of ESG factors in the rating decision. For more
information on Fitch s ESG Relevance Scores, visit

https://www.fitchratings.com/topics/esg/products#esg-relevance-scores.
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PARTICIPATION TAT

e rated entity (and/or its agents) or,int e case of structured nance,one or moreoft e
transaction parties participatedint e rating process exceptt att e followingissuer(s), if
any, did not participate int e rating process, or provide additional information, beyondt e
issuer’s available public disclosure.

APPLICABLE CRITERIA

Infrastructure & Project Finance Rating Criteria (pub. 17 May 2023) (including rating fi

assumption sensitivity)

ransportation Infrastructure Rating Criteria (pub. 18 Dec 2023) (including rating fi

assumption sensitivity)

APPLICABLE MODEL

Numbers in parent eses accompanying applicable model(s) contain yperlinks to criteria fi
providing description of model(s).

GIGAS Model,v1.4.1(1)

ADDITIONALDI CLOS RE

Dodd-Frank Rating Information Disclosure Form
Solicitation Status

Endorsement Policy

ENDOR EMENT TAT

San Francisco (City & County) Airport Commission (CA) fi EU Endorsed, UK Endorsed fi

DI CLAIMER &DI CLOS RE

All Fitc Ratings (Fitc ) credit ratings are subject to certain limitations and disclaimers.
Please readt ese limitations and disclaimers by followingt is link:
ttps://www. tc ratings.com/understandingcreditratings. In addition, t e following
ttps://www. tc ratings.com/rating-de nitions-document details Fitc 's rating de nitions
for eac ratingscale and rating categories, including de nitions relating to default. ESMA
andt e FCA arerequired to publis istorical default rates in a central repository in fi
accordance wit Articles 11(2) of Regulation (EC) No 1060/2009 of t e European



Parliamen an he C uncil 16 Sep ember 2009 an TheCre i Ra ing Agencie
(Amen men ec)( U xi)Regulai n 2019re pec ively

Publishe ra ings,cri eria,an me h | giesareavailable r m hissi ea all imes Fi ch's
c e cnuc,c nfi enialiyc nflics ineres,a filia efirewall,c mpliance,an  her
relevan p liciesan pr ce uresareals available r m heC e C n uc seci n his
si e Direc rsan shareh | ers'relevan in eres sare available a

h ps://www fi chra ings c m/si e/regula ry Fi chmayhavepr vi e an her permissible
rancillaryservice herae eniy risrelae hir paries De ails permissible r
ancillary service(s) rwhich helea analys isbase inanESMA- rFCA-regis ere Fi ch
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r hisissuer n heFi chRa ingswebsi e

Inissuingan main ainingi sra ingsan inmaking herrep r s(inclu ing recas .
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ac uarialrep r s,engineeringrep r s,legal pini nsan  herrep r spr vi e by hir

par ies, heavailabiliy in epen en an ¢ mpe en hir -par yverificai ns urceswi h

respec he par icularsecuri y rin hepar icularjuris ici n heissuer,an avariey
her ac rs Users Fich'sraingsan rep r ssh ul un ers an ha nei heran

enhance ac ualinves igai nn rany hir -par yverificai ncanensure ha all he
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verificati c rre t acts,rati gsa d recastsca bea ectedby t reeve ts r

c diti sthatwere ta ticipatedatthetimearati g r recastwasiss ed ra firmed.
Fitch Rati gsmakesr ti e,c mmo ly-acceptedadj stme tst rep rtedfi a cialdatai
acc rda cewiththereleva tcriteriaa d/ ri d strysta dardst pr videfi a cial metric
c siste cy re titiesi thesamesect r rassetclass.

he c mplete spa best-a dw ast-casesce ari creditrati gs rallrati gcateg ries

ra ges r m'AAA't 'D.Fitchals pr videsi rmati best-caserati g pgrade

sce ari sa dwast-caserati gd wrgradesce ari s(defi edasthe 99th perce tile

rati gtra siti s,meas redi eachdirecti ) ri ter ati alcreditrati gs,based

hist rical per rma ce.Asimple average acr ss asset classes prese ts best-case pgrades
4 tchesa dw rst-cased wrgrades 8 tchesatthe 99th perce tile.F rmae

details sect r-specific best-a dw ast-casesce ari creditrati gs, please see Best-a d

Worst-Case Meas res dertheRati gPer rma cepage Fitch's website.

hei rmati i thisrep rtispr vided“asis”with ta yreprese tati rwarra ty
a yki d,a dFitchd es treprese t rwarra tthattherep rt ray itsc te tswill
meeta y thereq ireme ts arecipie t therep rt.AFitchrati gisa pii ast
the creditw athi ess asec rity. his pi i a drep rts made by Fitch are based
established criteriaa d meth d | giesthat Fitchisc ti slyeval ati ga d pdati g.
here re,rati gsa drep rtsarethec llectivewakpr d ct Fitcha d i divid al, r
gr p i divid als,iss lelyresp sible rarati g rarep rt. herati gd es t
addresstherisk | ssd et risks thertha creditrisk, lesss chriskisspecifically
me ti ed.Fitchis te gagedi the er rsale a ysec rity. AllFitchrep rtshave
shared a th rship.l divid alside tifiedi aFitchrep rtwerei v Ivedi ,b tare t
s lelyresp sible r,the pi i sstatedtherei . hei divid alsare amed rc tact
p rp ses ly.Arep rtpr vidi gaFitchrati gis eitherapr spect s ras bstit te r
thei rmati assembled, verifieda dprese tedt i vest rsbytheiss era ditsage ts
i ¢ ecti withthesale thesec rities.Rati gsmaybecha ged rwithdrawnata y
time ra yreas i thes lediscreti Fitch. Fitchd es tpr videi vestme tadvice
a ys rt.Rati gsare tarec mme dati t b y,sell, rh Ida ysec rity.Rati gsd
tc mme t theadeqg acy marketprice,thes itability a ysec rity rapartic lar
i vest r, rthetax-exempt at re rtaxability payme tsmadei respectt a ysec rity.
Fitchreceives ees r miss ers,i s rers,g ara t rs, ther blig rs,a d derwriters r
rati gsec rities.S ch eesge erallyvary r mUS$1,000t US$750,000 ( r the applicable
c rre cyeq ivale t)periss e.l certai cases,Fitchwillrateall ra mber iss es
iss edbyapartic lariss er, ri s red rg ara teedbyapartic lari s rer rg ara tr,
rasi glea al ee.S ch eesareexpectedt vary r mUS$10,000t US$1,500,000( r T



the appli a le e yeq ivale t).Theassig me t,p li atio ,o dissemi atio ofa

ati g yFit hshall ot o stit tea o se t yFit hto seits ameasa expe ti

o e tio witha y egist atio stateme tfiled de theU ited tatesse itieslaws,
theFi a ial e vi esa dMa kets A tof 2000 of the U ited Ki gdom,o these ities
lawsofa ypa ti la j isdi tio .Dwetothe elativeeffi ie yofeleto i p lishi ga d
dist i tio ,Fit h esea hmay eavaila letoeleto i s s i es ptoth eedays

ea lie tha topits s i es.

Fo A st alia,New Zeala d, Taiwa a d o thKo eao ly:Fit hA st alia Pty Ltd holds a

A st alia fi a ialse vi esli e se(AF li e se 0.337123)whi ha tho izesittop ovide
edit ati gstowholesale lie tso ly.C edit ati gsi fo matio p lished yFit his ot

i te dedto e sed ype so swhoa e etail lie tswithi themea i gofthe

Co po atio sA t2001.Fit hRati gs,| .is egiste edwiththeU. . e itiesa d

Ex ha ge Commissio asaNatio ally Re og ized tatisti al Rati gOga izatio (the

“NR RQO”).While e tai oftheNR RO's edit ati gs sidia iesa elistedo Item 3 of

Fo mNR ROa dass haea tho izedtoiss e edit ati gso ehalfof the NR RO (see

https://www.fit h ati gs. om/site/ eg lato y),otheS edit ati gs sidia iesa e otlisted

o Fo mNR RO (the“ o -NR ROs”)a dthe efo e edit ati gsiss ed ythose

s sidiaiesa e otiss edo ehalfofthe NR RO.Howeve, o -NR ROpe so elmay

pa ti ipatei dete mi i g edit ati gsiss ed yo o ehalfofthe NR RO.

dvO1,aFit h ol tio s ompa y,a da affiliate of Fit h Rati gs, mayf om timetotime
se veasloa dataage to etai st t edfi a et a satio s ated yFit hRati gs.

Copy ight © 2024 yFit hRati gs,| . Fit hRati gslLtd.a ditss sidia ies. 33 Whitehall S
t eet, NY,NY 10004. Telepho e: 1-800-753-4824,(212) 908-0500.Rep od tio o
et a smissio i wholeo i pa tisp ohi itedex ept ype missio .All ights ese ved.

READ LESS
SOLICITATION STATUS

The ati gsa ovewe esoli iteda dassig edo mai tai ed yFit hatthe eq estofthe
ated e tity/iss e o a elatedthi dpa ty.A yex eptio sfollow elow.

ENDORSEMENT POLICY

Fit h'si te atio al edit ati gsp od edo tsidetheEUo the UK,asthe asemay e,
aee dosedfo se y eg latede titieswithi the EUo the UK, espe tively, fo

eg lato yp poses,p s a ttothete msofthe EUCRAReg latio o the UKC edit
Rati gAge ies(Ame dme tet .)(EU Exit) Reg latio s2019,asthe asemay e.Fit h's S
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