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Series 2013A-E Revenue and Refunding bonds; affirms A1 and stable outlook on
outstanding parity bonds
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Affects $3.9 billion parity bonds

New York, July 01, 2013 --
Moody's Rating

Issue: Airport Revenue Bonds, Series 2013A (AMT); Underlying Rating: A1; Sale Amount: $343,845,000;
Expected Sale Date: 7/8/2013; Rating Description: Revenue: Government Enterprise

Issue: Airport Revenue Bonds, Series 2013B (Non-AMT); Underlying Rating: A1; Sale Amount: $80,415,000;
Expected Sale Date: 7/8/2013; Rating Description: Revenue: Government Enterprise

Issue: Airport Revenue Bonds, Series 2013C (Taxable); Underlying Rating: A1; Sale Amount: $17,870,000;
Expected Sale Date: 7/8/2013; Rating Description: Revenue: Government Enterprise

Issue: Airport Revenue Refunding Bonds, Series 2013D (AMT); Underlying Rating: A1; Sale Amount: $3,850,000;
Expected Sale Date: 7/8/2013; Rating Description: Revenue: Government Enterprise

Issue: Airport Revenue Refunding Bonds, Series 2013E (Non-AMT); Underlying Rating: A1; Sale Amount:
$15,135,000; Expected Sale Date: 7/8/2013; Rating Description: Revenue: Government Enterprise

Opinion

Moody's assigns A1 to San Francisco Airport Commission's Series 2013A-E Revenue and Refunding bond and
affirms A1 and stable outlook on outstanding parity bonds.

RATING RATIONALE

The A1 rating and the stable outlook are based on the airport's strong market position for air travel in the San
Francisco Bay Area, rapidly growing enplanements relative to other US airports; an increasingly diversified carrier
base, stable debt service coverage ratios (DSCRs) and rapidly amortizing debt; a relatively strong liquidity position
and reduced variable rate exposure that offsets the expected increased debt levels to fund a large new capital
improvement program (CIP) and related operating expenditure growth.

Key to maintaining the stable outlook is the airport's plan to phase in the expected $2.1 billion of CIP debt gradually
over five years and the potential total debt of $3.9 billion over 10 years as outstanding debt is amortized. The CIP
is designed to be modular and we would expect projects to be delayed or deferred as needed if traffic and revenue
do not perform as forecasted. The stable outlook also is based on maintaining competitive costs in line with those
of international hub airports and retaining service area market share due to its connectivity advantage as an
international gateway. Debt per origination and destination (O&D) enplanements above $300 would place
downward pressure on the rating as would DSCRs below 1.3 times on a bond ordinance basis and 1.1 times
excluding allowed contingency fund transfers.

OUTLOOK

The stable rating outlook reflects our expectation that enplanements will continue to steadily increase at or above
the forecast rate of 1.7% average annual growth through 2019 ; financial margins and liquidity will remain healthy
and that the airport will manage costs and maintain financial liquidity as it implements its significantly expanded
CIP.

What Could Change the Rating - UP



Significantly higher than forecasted growth in passengers and increased revenue and liquidity could have a
positive credit impact, though an upgrade is unlikely during the period that the CIP is being financed and
implemented. Continued service additions by carriers that diversify the airport's revenue base and reduce its
reliance on United for passenger traffic also could have a positive credit impact.

What Could Change the Rating - DOWN

Slower than forecasted traffic and revenue growth or increased or accelerated debt issuance that raise the cost
per enplanement (CPE) above projections and reduce the airport's competitiveness relative to other airports would
exert downward rating pressure. Debt per origination and destination (O&D) enplanements above $300 would
place downward pressure on the rating as would DSCRs below 1.3 times on a bond ordinance basis and 1.1 times
excluding allowed contingency fund transfers. Reduced financial liquidity below current levels also could also
place negative pressure on the rating.

STRENGTHS

*Large, affluent, diverse and growing service area economy provides strong demand for origin and destination
(O&D) traffic

*Strong enplanement growth has been resilient due to growth of operations by United and to a total of six low cost
carriers (LCCs), accounting for approximately 20% of total enplanements. LCC service has increased domestic
competition, which reinforces the airport's strength compared to other Bay Area airports because of it international
connectivity advantage

*New 2011 airline residual use and lease agreement maintains residual rate-making and provides for increased
gate utilization, but also allows airlines to downsize leased space

*Concession revenues have doubled over the last 10 years as facilities have been upgraded and expanded and
are forecasted to continue to grow with planned terminal modernization

*Qutstanding debt amortizes quickly with $2..49 billion paid by 2024, opening capacity for new CIP financing
*Variable rate debt has decreased and now represents only 11% of total debt outstanding
CHALLENGES

*Large new capital program will increase airline costs and adds construction risk as well as operating risk due to
relatively constrained space for construction

*Revenues remain highly reliant on United, accounting for 45% of enplanements in FY 2012 and FY 2013

*Debt levels and cost structure remain above Moody's US airport medians and are projected to remain high,
though consistent with international gateway airports. Increased CPE due to the planned CIP debt could reduce
SFO's competitiveness relative to other service area airports

*Competition from other Bay Area airports and capacity constraints at SFO may limit future passenger growth,
though SFO remains well positioned to capture the majority of international passenger growth in the service area
due to its international terminal and FIS facilities

*Some exposure to an economic slowdown in Asia, with roughly half of the international passengers (which
account for 26% of the airport total) arriving on Trans-Pacific routes

The principal methodology used in this rating was Airports with Unregulated Rate Setting published in July 2011.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in



relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By


http://www.moodys.com/

continuing to access this document from within Australia, you represent to MOODY'S that you are, or are
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for retail clients to make any investment decision based on MOODY'S credit
rating. If in doubt you should contact your financial or other professional adviser.



